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U.  S.  Department  of  Agriculture 


WAR  FOOD  AHmTISIl^/^/nON 
"^3  ^.  ^  Food  Distribution  Administration 

V/ashington,  D*  C*  ^ 

AU£,U3t  1^43* 

FOOD  STOKE  OPSWINGS  mO  DI3C0RTII\!UAlCjiB 
-  Buffalo  and  St,  Louis  - 

There  has  existed, an  alraost  complete  lack  of  reliable  data  con- 
cerning current  closings  and  netj  openings  of  retail  food  stores,  _ 
Under  eiListing  conditions  of  v/artirae  prosperity,  it  v/ould  be  ex- 
pected that  retail  grocerj"-  financial  failures  would  fall  to  a  low 
figure;  and  these  have  been  so  reported,    Fragiuentaiy  evidence 
reaching  offices  of  the  Sbod  Distribution  Administration  indicates 
that  actual  discontinuances,  have  recently  arisen  above  a  "normal" 
rate,. 

Consequently the  ITliolesalers  and  Retailers  Branch  of  the  Food 
Distribution  Adraini  strati  on  welcomed  an  opportunity  to  cooperate 
vath  national  wholesale  grocers  associations  in  making  a  stiidy  of 
the  situations  in  Buffalo, 'Nav  York, 'a  recognized  area  of  manpower 
shortage,  and  in  St,,. Louis,  Missouri,-  an  important  distribution 
center  presumably  less  affected  by  pressures  accompanying , the  war 
effort,- 

Method  of  Procedure 

Buffalo  and  St..  Louis  grocery  wholesalers'  books  furnished  lists 
of  customers  that  had  withdrawn,    from  business  or  had  Opened' stores 
during  the  tx7o  half-year  periods  July  1  to  December  31>  1942>  ^ind 
from  Jajiuary  1  to  June  30j  1943*    "^^^  various  lists  v/ere  cross- 
checked to  eliminate  duplication  in  reporting.    Meat  markets  handling 
meats  only  were  not  included  in  the  report,  as  the  packers'  branches 
failed  to  contribute  lists  of  their  meat. dealer  closings.  The 
meat  dealers  included' in  this  report  carried  a  small  supplementary 
line  of  grocery  items,  so  that  their  accounts  appeared  on  whole- 
sale grocers'  books,,,.   Cash-and-carry  ^■jholesalers  did  not  contribute 
to  the  study. 

Thbl e  A     Reaaons^  for  Cloj?.inj? 

Manpower  shortage  vras  much  more  important  as  a  primary  reason  for 
store  closings  in  Buffalo  [A2,/\:'J>  of  the  total)  than  in  St,  Louis 
{1^,2%  of  total) ,  as  might  be  expected,  as  Buffalo  is  rated  by  the 
TJar  Manpower  Coiffiiission  as  a  Class  I  city  v/hereas  St,  Louis  is 
rated  in  Class  III,.    Sh  ortage  of  merchandise  to  sell  accounted  for 
21,2^  of  St,.  Louis  closings,  but  only  for  13.,4;0  of  those  in  Buffalo, 
Rationing  difficulties  drove  out  15,0^3  of  the  food  retailers  who 
closed  in  St,,  Louis,  but  fatally  discouraged  only  10.1)j  in  Buffalo, 
Atir&ction. Of  wass-plant  .jo\5S  In-Iiiffalo'  impolled  7,8%  ^"retailors 
T/^o  eiosod  ikere;  "but"  that  oause  was  nogllglble  araong  St».'  Louis  gro- 
cers,.   Financial  difficulties  were  not  important  in  Buffalo  (one  clos- 
ing), vdth  but  eleven  closings  for  that  reason  (2,9^)  in  St,  Louis, 
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Table  B     Closing  by  Typo_  of^  Store  OvjiiGrship 

Of  the  Buffalo  food. store  closings,  ^2^^%  ccncornod  unaffiliated  i 
independents;  in  St,  Louis  the  independents  totalled  Sl,5/^# 
Including  independents  Mho  vrorc  members  of  cooperctivc  chains  or 
of  wholesaler-sponsored  voluntary  chains,  tcybal  independent  clos- 
ings in  Buffalo  v/crc  85.3/^  and  in  St,  Louis  J2,'^yo,  Contrally- 
owned- and  controllod •  chain  stores  comprised  9 •5/^  °^  Buffalo  clos- 
ings but; only  ■^tl'^o  in  St,  Louis,    In  both  cities,'  chain-store 
closings  vj-erc  due  alraost  entirely  to  nanpowor' shortage,  ' 

Tabic  p.-  Closinf-s  ,by_,Typo^  of  Store  ' '; 

..Ija. both,  cities,  the  bulk  of  closings  v/orc'lii . tiic'  type 'prcdoininaat 
in  the  individual  area  -  55*5!?°  among' groceries  vrithout  moats,  v/hich 
is  the  type  important  in  Buffalo,  and  67,9'/^  among  the  combination 
stprcs  selling  both  groceries  and  meats,  which  is  the  important 
type  in  St,.  Louis,  ,  _  -  -   ^  ■  -  '  '    ■  '  ■  '■ 

Table  D      Closings  by  Si  z_e_jjtonua_l  Sales'  Vol  moj:  of /Store:  • 

ISvai  though 'size  or  sales  volume  was  not  roper  ted  for  ^\G-/o  of  cases 
in  Buffalo  and  for  24-«9/'°  °^  instances  in  St,  Louis,  it  is  evident 
that  a  definite 'majority  of  new  stores  opened,  for  vjhich  sales  vol- 
umes v/ero  given,  v/ere  of  the  small  type  with  sales  yoluriies  under 
020,000,    These  totalled  65, in  Buffalo  and  53e9'5''in-St-,  Louis, 

Comparative  Openihf;s  and  Closings  . 

The  estimated  I7.O/J  of  retail  food  stores^closed  In  Buffalo  and 
13-9^  in  St.  Louis-  e:!;ceed  a  vadely  accepted:  "normal"  rate  of  10^& 
closings  a  year,  ■  The  St,-  Louis  figure  of  .13r9?'''  conservatively 
lov/or  than  a  Eissouri  'state-vade  figure  of  15*3'/^  closings  of  retail 
■food  establishfiicnts  as  furnished  by  the  State  ■;fluditor. 

Against' a  "normal"  closing  rate  of  at  least  self- replacement  in 
nurabers,  the  ration  of  5»58  closings  to  one  opening  in  Buffalo  and 
4.77  closings  to  one  opening  in  St,  Louis  may  or  may  not  bo  important, 
depending  upon  the  controversial  questiori  as  to  vrhethor  "little 
needed",  or  "marginal"  stores  arc  closed  out.    The  economic  factor' 
of  "importarcQ", this. study  had  no    standards  or  means  of  chocking, 
Tlie  question  of  trend  is  highly  if.iportant ;  but  trend  c'ouid  be  dc- 
tcrriiincd,  only  by  cojnparison,  of  a  sequaacc  of-  su'ch  studios,  •Hot/over, 
,  almost,  all*  the  v:horesalc' grocers' In  both  cities  who  contributed 
data  to  this ' study  stated,  as  a  matter  of  opinion  based  on  their 
continuing  ,obscrva*tions,  that  the  vt.to  of  closings  Aiad  boon  KJonsid- 
.erably  accelerated  in  the  y*ear  studied  as  over  prior  periods  and 
that  thOj^  number,  of  nci';  openings- had  drasticcilly  doclinod.  Numerous 
v;holosalcrs  among,  thos'c  reporting  indiea'te'd  t/h-c  'percent' ago  -ot- .-^ho 
retail*  accounts  on  their  books  at  the  beginriiilg-  of ^ the  year  studied 
v/ho  disappeared  from'  business  during  tliat  year,    'These  figures  ranged 
from  3^  to  ld;S 'for  Buffalo- -aiid;  from  l^b  to  11'/^  for  St,  Louiq,  v/ith  a 
typical  figure  of  about"  ^i^-^'f^r  Buffalo  and  about  4,5/^  for  St,  Louis, 
before  eliminating  duplications  between  companies. 
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The  number  of  stores  as'  at  July  1,  194^  \7cro  cstiiTictcd  frora  route 
lists  of  food  stores  supplied  by  the  Buffalo  Evening  Mavs  and  the 
St,  Louis  Post-Dispatch,    It  should  be' noted  that  St,  Louis  tends 
riore  definitely  tov/ard  the  combination  type  of  store  selling  both 
grqccrics  and  meats,  v/hcroas  Buffalo  supports  comparatively  more 
of  the  to'pos  of  store  selling  groceries  only  or  meats  only,  TMs 
difference  of  prevailing  type  tall  explain  in  pert  the  differences 
in  type  of  nov;  store  opened  in  the  tvjo  cities.    In  both  cities  ncvr 
stores  v;crc  opened  largely  by  independents  -  more  largely  affiliated 
in  St,  Louis  vath  cooperative  or  voliuitary  chains.    The  small  typo 
of  store* -  under  020,000  annual  sales  volume  -  predominated  in  the 
openings  in  both  cities. 


VJliolesalcrs  and  Retailers  Braiich 
Food  Distribution  •  Adiaini  strati  on 


-..4- 


COIIPAPATIVS  OPan:NGS  AI-TD  closings  of  ?jr.TA.IL  FOOD  STORSS 
Buffalp^,  l^ox^i^  YoTkmdSt,  LoUis^  riissourl      July  IgAg-Juno  1*7,43 


Buffalo      St.  Louis 


Retail  Food  Stores  Opened 
Retail  Food  Stores  Closed 

Ratio  of  Closings  1:0  Openings 
Estiraated  Percent  of  Stores  Closed 


6o 
335 

5.58^  ■ 

17. 00  fa 


81 
38G 

4.77 


Mmbcr  of  Retail  Stores  Oponod^;^ 

(a)    By_  Type  of  Store 

Combination  Groceries  and  Heats 

Meat  Markets 

Groceries  Without  Moats 

Delicatessen 

Fruit  and  Vegetable  Stores 
Bakery  and  Confectionery 
Typo  not  Reported 

Total 


Buffalo      St.  Louis 


19 

35 

4 

2 


Go 


56 


1 

14^ 


81 


( b )    By  Type  of  Ovm-crship 
Independent 

Retailer  Hcfiibers  of  Coopcrativo  Chain 
Mcnber  of  l''Jholesaler-Sponsorcd 

Voluntary  Chain 
Chain  Store  Outlet 
Type  not  Reported 

Total 


52 


39 
12 

14 
3 

13, 


Go 


81 


(c)    By  Estimated  Annual  Sales 
Volume 

Under  $20,000  ' 

|20,000  to  $50,000 

^^50,000  to  0250,000 

Over  $250,000 

Sales  Volume  not  Reported 

Total 


50 
7 
3 


60 


51 
12 

5 

13- 


81 
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Results  of  Studies  in  Buffalo,  Ncv;  York,  and    St,^  Louis,  Missouri, 
on  Retail  Food  Store  Closings  -  July  I942  through  June  I943 


TABLE  A  -  BUFFALO 

Numbers  of 

Stores^  by 

Reasons  for 

Closing;- 

■  •  -  -  . 

1942 

1943 

%  TO 

CAUS:^  OF  CLOSING 

TOTAL 

July- 

Jan.- 

TOTAL 

CLOSED 

Dec, 

June 

CL03BTGS 

Total  -  All  Causes 

335 

154 

181 

100,0 

- 

iiahpower  Shortage 

142 

70 

72 

42.4 

Shortage  of  LicTchandiso 

45 

21 

24 

13.4 

Rationing  Difficulties 

34 

10 

24 

10.1 

Store  Owner  Drafted 

22 

10 

12 

6.5 

Financial  Reasons 

1 

1 

0.3 

Took  V/ar  Plant  Job 

26 

13 

13 

7.8 

Ovjner  Retired  or  Died 

7 

5 

2 

2.1 

Miscellaneous  Causes 

24 

7 

17 

7.2 

Two  Reasons'  (Merchandise, 

Rationing,  I'Jar  Jobs, 

IMcUiJJUVif UX  j 

5 

5 

Causes  Unknoivn 

29 

17 

12 

8.7 

TABL^)  A  _  St.  Louis ^  j 

Nurabcrs  of 

Stores  by  Reasons  for 

Closing 

TOTAL 

fo  OF 

NO  DATE 

CAUSES  OF  CLOSIN^G 

CLOSED 

TOTAL 

1942  194^ 

GIVEN 

Total  -  ALl  Causes 

38G 

100.0  156 

187 

43 

fo  of  Total  Closings  . 

.    .  100,0 

40.4  48.5 

11,1 

Shortage  of  Merchandise 

82 

21.2 

35 

^1 

4 

Rationing  Difficulties 

.  58  . 

15.0 

9 

3^ 

13 

J.'Ianpov;or  Shortage 

55 

14.2 

30 

18 

7 

Store  0\vner  Drafted 

50 

13.0 

1^ 

24 

13 

Owner  Retired  or  Died 

19 

4.9 

11 

Financial  Reasons 

11 

2.3 

9 

2 

Miscellaneous  Causes 

■  13 

3.4 

5 

7 

1 

Shortage  of  Both  Man- 

-  pov;cr  and  Merchandise 

23 

6.0 

4 

19 

Manpov;er  Shortage,  and 

Other  Reasons 

7 

1.8 

2 

3 

More  Than  One  Reason 

(Other  Than  Manpov:or) 

1.0 

1 

Causes  Unknovm 

4 

16.6 

36 

2^ 

2 
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Results  of  Studies  in  Buffalo,  ITau  York,  and    St,    Louis,  Kissouri, 

oh  Rotair  Food-  Store  Closing's  -  J-oly  1^/}^  througli  June  I543 


TABLE  B  -  FJFFALO 


Reasons 

for  Closing,  by  T}/pcs 

of  Ovmcrshi-D 

MaiBER 

i/HOLSSALER 

CHAIN  ■ 

CAUSES  05"  CLOSIW&  

.  TOTAL- 

INDL-- 

COOPER-,  SPONSOR^ 

STORE 

TYPE 

ALL 

PEND- 

>i.X  X  V  xj 

V  UXjUi.  Xru.ll 

OUT- 

NOT 

TYPES 

EMT 

H'-TA  TNT 

LET 

REPORTED 

•    ■  ■                  -  *■ 

■  ,  .  TOTAL  -  ALL  CAUSES 

277 

3 

19'" 

J'- 

A 

of  '  Type  ■  ■fo  Tdtal-  -  ' 

-100, 0 
....  -  .  ■■- — — 

-  82*7 

^ ,. .....  1 

R-7 

1.2 

Manpower  Shortage 

142 

10^ 

— 1 — ^ — .  

■  8 

■^0 

1 

Shprtagc  of  Merchandise 

1 

1 

Ra.tioning  Difficulties 

34 

32 

2  . 

— 

Si^oro  Oimer  Drafted 

22 

.  22 

Fijiancial  Reasons 

1 

1 

To,ok  ^Jar  Plant,  Job 

26 

2 

5 

Ovmer  Retired  or  Died 

7 

''I 

1 

Miscellaneous  Causes 

24 

2 

T«;o"  Reasons'  (MorchandisCj^ 

:  .Ifetioning,  rVIar  Jobs, 

i.rahpoT;er )  ■• 

■  5 

5... 

Causes  Unknovm 

„2a_ 

27  . 

2 

"  ''tIABLE  -B  -  ST. 'LOUIS .       _   ,  ' 

'     „  _  Reasons '.for  Clqsiiip^j  Jbj^Typos  sS^Sb'IP-S!^^J^j2.  

^   ....  ,     .LIS'IBER.  I/HOLESALER  CK4IN 


TOTAL 

INDE- 

COOPER- 

SPONSORED 

STORE 

TYPE 

CAUSES  OF  CLOSDJG 

ALL 

■pSND- 

ATIVE 

VOLUNEmY, 

OUT- 

NOT 

*    ■■  ■(.'■■ 

TYPES  _ 

CIIAni 

CHAIN 

LET 

_RI^KI?SD__ 

"Total'-  All  Causes- 

3O6 

237 

26  . 

^  .16.',. 

1^ 

fo  of  Type  to  Total 

100.0 

61.5 

-6-7 

4.1 

4.1 

23.6 

Shortage  of:  Merchandise 

82 

77 

■   '  1 

xt 

Rationing  Difficulties 

58 

■  ^ 

1 

Manpower  Shortage 

55 

28 

2 

9 

Store  Ovmer  Drafted 

50 

25 

I 

4 

15 

Ovjner  Retired  or  Died 

19 

5 

14 

Financial"  Reasons  ' 

11 

10 

.1 

Miscellaneous  Causes 

13 

10 

1 

2 

Shortage  of  Both  Man- - 

povjcr  and  Merchandise 

23 

13 

7 

Kanpov/er  Shortage  and^ 

Other  Reasons  ■     ■'   •  . 

...7. 

.  3. . 

1 

3 

More  Than  One  Reason 

{other  Than  Manpovrcr) 

A 

3 

1 

Causes  Unknovm 

6a 

22 

42 
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Results  of  Studies  in  Buffalo,  Nov;  York,  and  St*  Louis,  Missouri,  on 
Retail  Food  Store  Closings  -  July  1%2  through  Juno  1943 


TABLE  C  -  BUFFALO 


GROG  • 

BAISHY 

TYPE  OF 

rrii^  m  ft  T 

-   TOTAL 

CROC,'. 

T  TT71  A  m 

HJ:AT 

■"TXmTT 

i/JITH~ 

DELI- 

AlTD 

RaS— 

AND 

STORE 

CAUSiS  OF  CLOSMG  ALL 

AND  . 

MAR- 

OUT 

CATSS— 

VEGE- 

m  ATT 

TAU- 

CONFEC- 

NOT RE- 

TYPES 

MSATS 

IvailTS 

I'lEATS 

SEt?S  . 

rnA  "OT  T"'C? 

RAI-JTS 

TION  'RY  PORTED 

Total  -  All'  Causes  335 

85 

11 

185 

18. 

30 

2 

4 

5^  of  lypo  tP  TotaUOO.O 

25.5 

3.3 

55*5 

5.4 

9.0 

0.1 

- 

1.2 

ManpoT/er  Shortages  1^-? 

3b 

70 

on 

X 

 — :  

1 

ononiage  oi  iviorcnanuiso 

1 

Rationing  Difiicultics  34 

7 

CO 

1 

Storc  Ovmor  Drafted  22 

2 

- 

12 

2 

I 

- 

_ 

Financial  Reasons      >  1 

1 

Took  '.Tar  Plant  Job  2G 

8 

14 

1 

O-imcr  Retired  or  Died  7. 

7 

MiscGllcCacous  Causes  '24 

10 

11 

2 

■  *• ' 

1 

- 

Tv/o  .Reasons (Merchandise,  ' 

Rationing,  War  Jobs, 

Manpower)  5 

5 

Causes  Unknoxvn  29 

 lO^.., 

1  • 

■"-■■1 

2 

TABLE  C  -  ST.  LOUIS 

Reasons  for 

Closing,  by  Types  of  Stores 

COl'IB. 

GROC. 

FRUITS 

■p>  A  T,? — T>^r 

BAIC-RY 



TYPE  OF 

TOTAL 

C-ROC, 

MEAT 

TJITK- 

DELI- 

AMD 

RSS- 

AI'TD 

STORE 

CAUSES  OF  CLOSIiNiG  ALL 

AI'iD 

I'lAR- 

OUT 

CATES- 

VEGE- 

TAU- 

COl'lFBC- 

NOT  RE- 

TTPIS 

MZIATS 

KETS 

liSATS^ 

TABLES 

RAIJTS 

TION»RY 

PORTSD 

Total -All  Causes  386 

262  . 

11 

22 

33. 

1 

4 

r 

b 

47 

fo  of  Type  to  TotayiOO.O 

67.5 

2.8 

5.7 

8.5 

0.3 

1.0 

l.b 

12.2 

Shortage  of  Kerchandiso  82 

^3 

1 

5 

4 

Rationing  Dif ficviltics  58 

2A 

10 

1 

3 

12 

Manpov;cr  Shortage  55 

46 

1 

1 

1 

6 

Store  0\7ner  Drafted  50 

34 

2 

1 

1 

12 

Oi.vncr  Retired  or  Died  I9 

17 

1 

1 

•« 

Financial  Reasons  11 

10 

1 

Miscellaneous  Causes  13 

10 

1 

.  2 

Shortage  of  Both  I.ian- 

pov/er  and  Merchandise  23 

16 

7 

Manpov/cr  Shortage  and  ■ 

Other  Reasons  7 

2 

1 

4 

More  Than  One  Reason 

(other  Than  Manpov/er)  4 

Causes  Unlaioivn  64 

-A. 

12 

1 

-3 

1 

7 

8 


Results,  of  S;budics  in  Buffalo,  Nov;  York,  and  St,  Louis,  Llissouri,  on 
^  •'  .    ,    RGi3a>l;Fdod  ' Store  XJlasings     July.  1S42,-  through  Jtmc  I343  ,, 

TABLE  D  -  BUFFALO 


TOTAL  , 

020,000 

SI2E 

CAUSilS"-  DF  'crO'SlNG'  ■. ' 

■  AIL- 

■  ■  .  to  ,  .■ 

to 

OVER'  " ' 

NOT 

TYPES 

'!:^2o;ooo 

'^50jOoa  ' 

$2'50,000 

";;>25b,ooo 

■REPORTED 

,  lOGaj-  •",  Axx  L/auscs 

07;  ■ 

-  -  -. 

fo  of  ly'pc  to'  Total' 
— - —  —     — . — -1-  

100.0 

•■■:'^5.4 

-  .2&*0 

- 

5.6 

Manpower  Shoj'tagcD  ' 

„,.,  ,,  (, 

142  ■  - 

■  ^0 

AL 

8  ■  ' 

f  ■  .  ■  •'■ 

Shortago  of  Merchandise 

'-xJ 

■  ^1 '  - 

'-',no.2i(ii.i::-  -' 

Rationing  Difficulties 

 2  . 

i 

StOTP'' OTTn r>T  Tivp\f  f.ci(\-. 

■  22 

1"^  ■• 

Financial  Reasons  - 

"  1 

— — 

1 

TooklTar  Plaint  Job; 

,  26 

■  14  ^ 

12' 

Ovjn  GT^  Rnti  Tc^d  op  "Died 

' '  7 

A 

Mi  3  c  51 1  an  ooiTs  C  au  s-e  s 

•  ■■  24 

10 

12 

■;■ '  2 

T^;ro  Rcas ens  * " ( Mcr chan disc 

Rationing,"  War  Jobs, 

•** 

Manpower) 

'  5 

J  ■' 

C reuses  Unknovjn 

21 

2 

.  -  -G  .  .-. 

■tabl:3  D  -  ,.ST.  X.QUIS 

- 

,  -..  • ...  ...  .  , 

Reasons  for  Closing, 

by  Size 

df  Store ■ 

(Yearly  Sales  .Yolume)  ' 

TOTAL 

020,000 

50,000 

SIZE 

CAUSES  OF  CLOSmG  , .  •  , 

ALL... 

UNDER 

to 

to 

•  ;  QVER  • 

.  NOT 

TYHiS-'-- 

..;;'?2'5o, 000  02^0.000 

REPORTED 

-.-     To-tal.     All  ■Causes. 

2OO 

•  bO 

■    io  0-f  -Typ'c  to.  Total' 

100,0 

ln»T 
J' J 

';-5.7 

24i^ 

Shortage  of  Merchandise 

82 

78 
1 

4 

Ra1:ioning"  jDiffiCultios-.^ 

17 
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